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Abstract:
This study examines capital reduction in joint-stock companies
from an Islamic jurisprudential perspective, investigating its
nature, causes, methods, Shariah rulings, and implications. The
research's significance stems from the need to articulate Islamic
legal provisions regarding capital reduction and demonstrate
Islamic law's comprehensiveness in addressing contemporary
financial transactions. The study's problem emerges from the
lack of clear jurisprudential vision regarding corporate capital
reduction methods, causes, and rulings, which may lead to
reluctance in participating in significant economic activities. The
research  employs inductive and analytical-descriptive
methodologies to examine and analyze jurists' opinions and their
evidential bases. The findings establish the permissibility of
capital reduction under specific conditions and controls,
outlining the consequent implications for liability and guarantee.
The study also clarifies the regulatory procedures required for
reduction processes and their impact on shareholders' and
creditors' rights, emphasizing the importance of adherence to
both Shariah and regulatory controls to protect all parties' rights.
The research recommends developing regulatory frameworks
for capital reduction operations in accordance with Islamic
Shariah principles while serving the public interest.
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Keywords: Capital Reduction, Joint-Stock Companies, Islamic
Jurisprudential Rulings, Nominal Value, Shareholders'
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